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Opinion
Providing subsidies for
placement in private schools

a spot through the pubtic placement
systern which will requine an annual

» Effective way of bringing down cost of free SHS

By Dr Bjorn Lombarg

CHIEVING undversal
primary and secondary
education is o centml
tarpet of the LUN
sustainahle

lopment Goals,

Completion of primary and
secondary education equipn Individuals
with the needed skills and knowladge
o establish businesses, seek
employment and ssve to secufe their
futures. Higher levels of education
ultimutely result in improved
imtergenerational mebilivy and
sustained poverty reduction.

Ghana continues to face some
challenges kn this sector, inclading
limited space for increased admission
and insufficlent infrastrocture fog
senior high schoo eduweation, In 2007,
space construints resulted in over
60,000, ar 15 per cent of Ghana's
students, not being able to enal in
schools across the country desplte
passing their Basic Education
Certificate Examination (BECE) to
qualify.

Thie governmaent has msde
significant advances to fmprove
education levels in the country,
including the intreduction of the Free
Senlor High schoal (SHS) Palicy to
tackle challenges posed by financial
conetraing for students and thelr
famikies

This policy resulted in incressed
enralment in public schoels, but
worsened [ssues relaring o sest of
space [nudeguacy. In response, mult
truck year-round education was
introduced, splitting the student body
Into separute tracks, with s defined
break-period rotation to boost khool
enrolment without expanding
Infrastrocture.

However, this policy increasss

Providing public
subsidy to placement
in private schools
would thus generate a
benefit 1.5 times
higher than the
original investment.
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government has slince
committed o building
mare schools 1o end the
double-track system,
mising considerable
fuds toveard the required
Infrastrocture
investment,

But there s an
altemative solution that
showes stovng potential to
grierate mportamt cost
savings. Hecanse thore is
surplus capacity in the
private school sector,
providing subsbdies for
children to attend private
schools will reduce the
meed and urgency to
constioct new schiols,
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However, the investment in
private schooling will alleviate the
need to build 50 new public schoals,
saving the govermment GHe50
setillion b bl restrocture, as well as
ongoing coets equal te GHesd million
ayear,

This intervention will thus
ernnafer the opemting costs of the
schooling from the public to the
private sector, while diverting the
fixed costs of new school
infrustructure Lo the future. The
researchens caleulared the twotal cos
of implementation at nearly GHe0
millon over 15 years, and the benefit
at over GH¢ 710 mallion

Providing public subsidy to
placement in private schools will
this generate o benelit 1.5 dmes
higher than the origimal investment.

The potential learning benefits of
this Intervention will nake the
relum an investent even more
significant. Compared with the
double-track system, public support
may improve the quality of learning
tor all students enrolled in private
schools, as these establishments
could use the funds to suppoen more
teachers and better classroom inputs.

The researchem entimated the
patential learning benefits in the
farm of test scores and future wages
for the students to hengnihrjnfu
weell, in the arder af GHe 800 million.
This will double the positive effect of
the inierventlon, with every cedl
spetit on the indtlathee delivering over
three ceifls (n soctal benefits.

Results

These results are of crucial
unportance to help bnng down the
cost of free SHS, while educating all
qualified students and helplng
improve social mobiliny. Providing

provide niew data for this
discussion.

The project had 28 teams of
economists studying over B0 policy
interventions over the last year across o
wide vanety of sectors, ranging from
education to putrithon and disease
prevention, toward finding the mos:
cost-effective solutions for Ghana in
e of both lts econoimic and social
Impacts.

Debate
Three resenichers help inform ws in
the debate on expanding free SHS

alucatlon, Dr Festus Ebo Turkson and
Dr Priscills Twawemasi Baffour of the
Department of Economics, Univernbty of
Ghana, topether with Dr Rmd Wong
froun Copenhagen Consensus. They
estimare the costs and benefit of
offering subsidies to those students
who would enrol in private schools
through the public placement system,
Thia invalves helping Gunilies pay
the cost of private socondary education
with subsidies,with the farget of
enrolling 30,000 pupils per year To keep
costs dowen, the progrume weill only
subsidise stadents who could not secure

subaidies for pupils to attend private
SHS b likely to be a hetter imestment
than the aliemative of bullding schools
alone, sspecially at the pressnt time

In the context of conenavirus and a
global recession, the government is even
mare pressed than wsaml to use
resoufces in the smartest way possible,
muaking the savings of GHe20 milllon
in school infrastructere and improved
education all the mome substantial

Ihe writer is the Presidertt of the
Copenhagen Consensos & Visiting
Professor at Copenhagen Rusiness

School.



