Vi e T S

Opinion

HDs VIR Tl YIARE

Protecting Ghana’s
artisanal mining sector

bodies within mining districts
By Dr Bjorn Lomborg o weinky
Mining operations damage
RTISANALand  jverbanks and divert streams
smill-scale [rvam their natural courses,
gold minkng contributing to the incidence
(ASM) is an ol Foods and resulting In
Important Irreversible damages to
comoic ecaayalems,
activity that has provided jobs The contribution of ASM o
and suppomed the livelihoods  sconomic development and
of many rural Ghanatan transfermation can no lenger
commmunities for over a be ignored. Designing the
centuTy. dght policies can help

While the country
implemented mineral secton
reforms in the 1980s to attract
foreign direct investment into
the large-scale mining sector,
the contribution of ASM (0
total gold production has been
steadily rising, ae well

In 1689, it accounted for
abauit two per cent of the
sector’s outpast, By 2018, the
figgure rove to 41 per cenr,

S

The sector does, however,
face some strugeles, While an
estimated L1 million people
are currently engaged in this
activity, 60 per cent of them
wre fMlegal or unregistered,

Bureancratic bottlenscks
and prohibitive loensing costs
drive miners to illegal
operations, und favouritism
towands large-scale operators
bas come at the expense of
simall-scale miners.

ASM also has numeroos
regative social and
environmensal effects in

Iimprove the miners'
conditions and prewent
environmental degradation,
but decision-maker need to
ensiire they lnvest scance
pulslic resources in the most
cost -ellective policles.

Collaboration

Ghana Priorities,a
collaboration between the
Naticnal Dewelopment
Planning Commission (NDPC)
und the mwand-winning think
mnk Copenhagen Consensus,
aims to provide new Lnputs to
the discussion on the smartest
polickes fior the country
through the method of cost-
benefit analysis.

Throughout the last year, 28
teams of economists studied
over B0 initiatives in o wide
range of arens spanning from
transportation to education
and health care to find which
waorahd dho the ot good lor
ench cedi spent in economie,
wocial and environmental
T

nn The results of these studies
In the quest to
minimise
production costs, These co-operative
sorhe artisunal
miners vee harmfl WNTons would be granted
technuivgies that a mineralised land to be
regatively allect
the healthofthose — mined for five years at a
Inwolved, and
miners are often ﬁm‘

exposed to injuries

and death Tesulting
froun cave-ins of mine shafts.
The obsolete technologles
also lead to significant
envitonmental danages,
imchuding lasd and minforest
degradation and mercury
pollution of water badies.
For example, alluvial gold
maning operations hawe been
found to pollate over 200wates

are now being published 1o
help policymakers identify the
mumt beneficial pulk‘rﬂ for
Ghana,

Tohelp mitigate the
negative impact of ASM
e rations in Gha ru'l,
Wisdom Akpalu from the
Ghama Institute of
Mapnagement and Public

Adminkstration (GIMPA) aml
the Environment ard Nataral
Resourre Resenrch initiative
in Ghane (ENRRI-EID Ghana),
and Brad Wong of Copentagen
Consensus focused on the
couts and benefitn of
establishing mining co
operatives.

These associations support
miniig activithes from
extraction o
commercialisation,and in
many countrles, have proven
to be an eflective way of
formalising small-scale
mining to adopt improved
technologies, increase
efficlency, reduce
envinonmental fmpacts and
minkmise soclal conflicts.

Formalising

T make mining co-
operatives a part of the
lormalisation of ASM
operations in Ghana, the
Minksery of Mines, in
consultation with the
Minemls Commission, can
designate an anca for amall
scale mining, especially
targeting unregistensd minens,

The researchers estimated
the need to register 1,120 0o-
operatives In40mining
districts, ench consisting of
590 ASM operators,

These co-operative unions
wostehd be granted a
mineralised land 1o be mined
for live yean at a time.

The cost related 1o the
establishment of mining co-
operatives includes the cost of

setting up and sensitising
mining cmmunitles to
the opportunities of co
operatives,
1t also rakes into
mcoonunit the operational
coat of using improved
techmobog bes, as miners
wwrltch from mannal to
mechanised tools,
The government would
also meed rosupport and
incentivise cooperatives by
providing grants, which the
researchers estimate at GHe
21 million per year. Cver 10
years, the total ooz of the
intervention is GHe? billion,
arne both h’ Hli.‘ls,ubl'rnrnrm
and the cooperatives.

A for the benefits, casing

the lormalisation process and
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Artisanal mining cooperatives

Estimated costs of formalising small-scale mining
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Sensitisation and set-up
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Improved production
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constituting co-operatives
makes it easier for members to
ool their skills and financial
rrsources together, poquine
innovative technologles and
increase thelr output and
mrnings.

Thee use of i mproved
mining methods also
promotes cleaner gold
production and reduces the
significant envitonmental
damages of mining, s well as
the risk of sccidents, mortality
and in-utem exposure to
mvercury from harmiul
production practices.

Mirting co-ope ratives'
finamcial model of shared
savings can also result in
greater capital accumulation,
peneating total benefits
warth nearhy GHes, 3 billion.

While the overall cost of this
intervention is high, every codi
spent would create GHz1L2 of
social good

Mining co-opemtives are a
community-based
munagement strategy that
could help legally ormalise
collective decision- malking
ond sharing of responsibilities
and generate significant sockal
retiims.

Through thie intervention,
the povemment can help
miners improve their
technoboglies and scale up
production while taking better
careod thetr bealth and the
environment.
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