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INION

By Bjorn Lomborg

HANA has been
experiencing steady
economic development,
bus GOF growih has not
been supported with
enong b infrastruciure ta
hoost wellare sustainably in the long
term. One of the sectors requiring argent
improvement is transpart.

The rond network comprises over
78,000 kilometres, but only 49 per cent of
It is maintained or rehabilitated

Up to 60 per cent of the 1300
kilometre rail network is not used
regularly due to lack of maintenance.

This absence of necessary
infrastructure mits commerce and
exports and slows down Ghana's
econamic growth prospects and even
touriam, given that many of the major
pitractions are located In rural aress
which ane difficult to reach due to the
poor state of the roads

Accra's mpid demographic growth
also credles transportation issues
through an |ncressed number of
vehicles and congestion. As the city
spreads, people experience longer
commutes, which create time costs ancd
have an sdverse [impact on the
environment,

Bt with so muy fmportant
challenges, how can docision maker
choase the right initistives to generate
the highest benefit for every cedi spent?

Ghana Priorities

Ghana Priorities is a collaboration
between the National Development
Mannkng Commission (NDPC) and the
avard-winning think tank, Copenhagen
Consensus, that aims at identifying the
stnartest policles for the country by
using proven methods of cost-benefit
wnalysis,

Twenty etght teams of econom st
studied maore than 80 [nitistives to
detect the most effective solutions for
Ghuarea, and the results are now being
published to impulse discassions on
policy priovities that benefit all
Ghanaians.

As part of this project, Bahiman Kashi
and Sarah Carello from Limestone
Analytics, Michusel Graham from the
Unlversity of Stellenbosch Business
Schoal in South Africa and Brad Wong of

Transformed
transportation
to boost growth

Copenhagen Consensus studied
infrastructure interventions to target
the country’s rural anens, as well as
Accra’s growing traffic congestion.

The researchers studied the
construction of 1, seskm of roads that
link rural avess, especially agriculiural
areas and tourist attractions, to principal
cenitres in the country.

This initiative would have a cost of
approximately CHeS billion, but the
henefit from a redaction in travel Hime,
carbon emissions,

ruibway sector ks in a poor state of
malntenance and today only accounts
for thiree per cent of freight raffic.

A modern rai ey system would
lmprove Ghana's international
competitivenes and market socess,
stimulate productiviry and boost
ecomomie growth and sockal welfare

The researchen studbed an
ltervention to rehabilitate 870km of
exinting tracks and expand il networks
to the northern regions of Ghana by
constructing new tracks with a total
lemgth of 3, 40km.

The cout of this project was estimated
ot GReT million per kilometre. The
beneflis in tinve savings, revenue from
Increased passenger traffic, the lower
cost of transpoit, s well as reduced
carbon emaisslona, sccidents and post
harvest losses for the agricultural sector,
add up toan estimated GiHelon million
per kilometre, mean ing every oodi spent
will yiekd a return of 1.5 times higher
than the original investment.

Volta Lake
The resemrchers also considersd a
tranagortation [ntervention to develop
the Vishts Lake Into a

CrAns portation
cotundporr  Railway transportisa [0
harvest losses
atfordable ey and imprne

avoided over 10 viable and acvess o the mural
Frars was alternative rg.d., northern reghons
estimated at to ard l.lnih::tal
GHows bmh:;d especially for cargo neighbouring

For every oadi countries by
spent, this and m building modern
interventiun feiry ports in
would yield a

return of GHELL

Rail

Railweay transport is a visble and
affordable alternative to roads, especially
for cargo and freagbta. However, Ghana's

Mpakadan, Buipe, Delre and providing
upgraded ferries in collaboration with
the private sector.

The improved transpors syseem will
tmprove scoess to ferry tranaport for
communities living in the surmounding
area, which {s current by served by an
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Informal service of boats v roads in
poor condition.

The costs of this intervention
amaount to approcimately GHaaT billion,
while the benefits in cost savings,
redhuiced carbon emissions and improved
salety for passengers reach nearly
GHies A billion, in a benefit-cost ratho ol
[

BRT

For Acera's growing traflie congestion
problem, the researchers studied the
option of investing in infrastructure for
& Bus Rapid Transpot (BRT) syster that
would include the constiuction of a
separate bus lane to veduce travel times
and make the bus a more attractive
choice lor passengers.

The costs associated with thia project
wmounit to neatly GHEL2 billion i totl.
However, the benefits in time savings
from reduced congestion and carthon
emissbons and [ncreased safety forall
o users armownt to nearly Gilels
billion, generating 1.5 times the benefit
lor every cedl spent.

Extensive infrastnsctore projects e
costly, but these initistives haee the
potentisl to transform Ghana's
transporation system, protect the
enviranmment, boost competitive ness and
stimulste the country's growth
[ e fs.

Py linking ruml areas to cithes via
road, rall and ferry ard easing Acora’s
tralfic copgestion fo s cost and time,
decision makers can bring both shert
term comfort and long lasting change to
the people.

The writer is the President of the
Copenhagen Consensys & Visiting
Professor af Copen hagen Business
school,

summary Table

Intervention

Cost (GHE)

Benefit (GHE)

Benefit-cost ratio

Linking agricultural
producing areas and
tourist attractions to
district capitals

5.3 billion

6.5 billion

Rehabilitating 668
kem of rail and
constructing 3340
km of new rall

73 million per
kilometre

109 million per
kilometre

15

Volta River Transport
System

4.7 billion

5.8 billion

12

Bus Rapid Transpart
Systern for Accra

1.2

1.8

1.5




